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Halogen Foundation (Singapore)
Directors' re

The directors are pleased to present their report to the members together with the audited financial
statements of Halogen Foundation (Singapore) (the "Foundation") for the financial year ended
31 December 2014.

Directors
The directors in office at the date of this report are:
Lim Soon Hock (Chairman)
Tam Chee Chong (Treasurer)
Ann Tan Sian Ann
Cho Pei Lin (Zhu Peilin)
Martin Tan Beng Chong (Chen Mingzong)
Thong Yuen Siew Jessie
William Bruce Grahame Padfield
Ramlee Bin Buang
Mark John Sayer

(Appointed on 25 September 2014)
(Appointed on 25 September 2014)

Arrangements to enable directors to acquire shares and debentures
Neither at the end of nor at any time during the financial year was the Foundation a party to any
arrangement whose objects are, or one of whose objects is, to enable the directors of the
Foundation to acquire benefits by means of the acquisition of shares or debentures of any other
body corporate.

Directors' interests in shares and debentures
As the Foundation is a company limited by guarantee and not having a share capital, the statutory
information required to be disclosed in the directors' report under Section 201(6)(g) of the
Singapore Companies Act, Chapter 50 do not apply.

Directors' contractual benefits
Since the end of the previous financial year:
(a)

Except as disclosed in note (b) below, no other director of the Foundation has been paid
any remuneration for being a director of the Foundation saves for reasonable
reimbursements incurred by them in connection with their office as a director pursuant to
Article 7.5 of the Articles of Association.

(b)

No director of the Foundation has received or become entitled to receive a benefit by
reason of a contract made by the Foundation or a related corporation with the director, or
with a firm of which the director is a member, or with a company in which the director has a
substantial financial interest.
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Halogen Foundation (Singapore)
Directors' report

Auditor
Ernst &Young LLP have expressed their willingness to accept reappointment as auditor.

On behalf of the board of directors

Lim Soon Hock (Chairman)
Director

Tam Chee Chong (Treasurer)
Director

Singapore
3 June 2015
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Halogen Foundation (Singapore)
Statement by directors

We, Lim Soon Hock and Tam Chee Chong, being two of the directors of Halogen Foundation
(Singapore)(the "Foundation"), do hereby state that in the opinion of the directors:

(i)

the accompanying balance sheet, statement of comprehensive income, statement of
changes in funds and cash flows together with notes thereto, are drawn up so as to give a
true and fair view of the state of affairs of the Foundation as at 31 December 2014 and the
results, changes in funds and cash flows of the Foundation for the financial year ended on
that date; and

(ii)

at the date of this statement, there are reasonable grounds to believe that the Foundation
will be able to pay its debts as and when they fall due as the foundation has received
sufficient funds to enable the foundation to continue as a going concern for the next one
year.

On behalf of the board of directors

/~:.

Lim Soon Hock (Chairman)
Director

Tam Chee Chong (Treasurer)
Director

Singapore
3 June 2015
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Halogen Foundation (Singapore)
Independent auditor's report
For the financial year ended 31 December 2014
Independent auditor's report to the members of Halogen Foundation (Singapore)

Report on the financial statements
We have audited the accompanying financial statements of Halogen Foundation (Singapore) (the
"Foundation"), which comprise the balance sheet as at 31 December 2014, and the statement of
comprehensive income, statement of changes in funds and statement of cash flows for the financial
year then ended, and a summary of significant accounting policies and other explanatory
information.
Management's responsibility for the financial statements
Management is responsible for the preparation of financial statements that give a true and fair view
in accordance with the provisions of the Singapore Companies Act, Chapter 50 (the "Act"), the
Singapore Charities Act, Chapter 37 (the "Charities Act") and Singapore Financial Reporting
Standards, and for devising and maintaining a system of internal accounting controls sufficient to
provide a reasonable assurance that assets are safeguarded against loss from unauthorised use or
disposition; and transactions are properly authorised and that they are recorded as necessary to
permit the preparation of true and fair profit and loss accounts and balance sheets and to maintain
accountability of assets.
Auditor's responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Singapore Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
Opinion
In our opinion, the financial statements are properly drawn up in accordance with the provisions of
the Act, the Charities Act and Singapore Financial Reporting Standards so as to give a true and fair
view of the state of affairs of the Foundation as at 31 December 2014 and the results, changes in
funds and cash flows of the Foundation for the financial year ended on that date.
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Halogen Foundation (Singapore)
Independent auditor's report
For the financial year ended 31 December 2014
Independent auditor's report to the members of Halogen Foundation (Singapore)

Report on other legal and regulatory requirements
In our opinion, the accounting and other records required by the Act to be kept by the Foundation
have been properly kept in accordance with the provisions of the Act.
During the course of our audit, nothing has come to our attention that causes us to believe that
during the financial year:
a.

The use of the donation moneys was not in accordance with the objectives of the
Foundation as required under regulation 16 of the Charities (Institutions of a Public
Character) Regulations; and

b.

The Foundation has not complied with the requirements of regulation 15 (Fund-raising
expenses) of the Charities (Institutions of a Public Character) Regulations.

1/'^
Ernst &Young LLP
Public Accountants and
Chartered Accountants
Singapore
3 June 2015
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Halogen Foundation (Singapore)
Balance sheet
As at 31 December 2014

Note

Members' guarantee
Members' guarantee at $10 each

5

Accumulated (deficit)Isurplus

2014
$

90

2013
$

50

(145,916)

76,476

6

28,738

44,821

7

68,118
751
—

124,398
6,509
56,250

68,869

187,157

147,502
83,915
12,106

152,502
3,000
—

243,523

155,502

Net current (liabilities)/assets

(174,654)

31,655

Net (liabilities)/assets

(145,916)

76,476

Non-current asset
Plant and equipment
Current assets
Trade and other receivables
Prepaid operating expenses
Cash and cash equivalents

8

Current liabilities
Trade payables and accruals
Deferred income
Bank overdrafts

9
10
11

The accompanying accounting policies and explanatory notes form an integral part of the financial
statements.
~~

Halogen Foundation (Singapore)
Statement of comprehensive income
For the financial year ended 31 December 2014

2013
$

2014
$

Note

Income
Sponsorships income
Donations (including fund raising)
Grants
Sales of event tickets
Young Leaders Academy income
Interest income on bank balances
Merchandise sales
Other income

94,932
299,503
37,690
19,152
280,596
3,106
17,223

12,000
550,731
50,000
44,405
500,710
12
117
4,694

752,202

1,162,669

77,302

150,960

299,407
19,558
68,972
509,215
140

242,154
26,071
68,717
612,293

974,594

1,100,195

—

12
13

14

Young Leaders Academy expenses
Other expenses (including cost for research project
and fund raising expenses)
Depreciation of plant and equipment
Rental expense
Staff costs
Interest expense

(Deficit)/surplus before taxation
Income tax expenses

15
16

(Deficit)/surplus transferred to accumulated funds

—

Less: operating expenditures

(222,392)

62,474

(222,392)

62,474

The accompanying accounting policies and explanatory notes form an integral part of the financial
statements.
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Halogen Foundation (Singapore)
Statement of changes in funds
For the for the financial year ended 31 December 2014

Restricted
funds

Operating
funds

Total
accumulated
(deficit)/surplus

2014
Balance at 1 January 2014
(Deficit)/surplus for the financial year
Balance at 31 December 2014

3,429
(3,429)
—

73,047
(218,963)

76,476
(222,392)

(145,916)

(145,916)

2013
Balance at 1 January 2013
(Deficit)/surplus for the financial year
Balance at 31 December 2013

18,749
(15,320)

(4,747)
77,794

14,002
62,474

3,429

73,047

76,476

The accompanying accounting policies and explanatory notes form an integral part of the financial
statements.

Halogen Foundation (Singapore)
Statement of cash flows
For the financial year ended 31 December 2014

2014

Operating surplus before changes in working capital
Changes in working capital
Decrease in trade and other receivables
Decrease in prepaid operating expenses
Decrease in trade payables and accruals
Increase in deferred income

19,558
140
(202,694)

62,474
26,071
(12)
—

(222,392)

—

Operating activities
(Deficit)/surplus before taxation
Adjustments:
Depreciation of plant and equipment
Interest income on bank balances
Interest expense on bank overdrafts

$

$

2013

88,533

Cash (used in)/generated from operations
Interest income received
Interest expense paid

(64,741)

130,665
12

Net cash flows (used in)/generated from operating activities

(64,881)

Financing activity
Repayment of loans from directors, representing net cash flows
used in financing activity

(3,475)

—

Investing activity
Purchase of plant and equipment, representing net cash flows
used in investing activity

(140)

—

47,682
2,371
(10,921)
3,000

—

56,280
5,758
(5,000)
80,915

130,677

(19,992)

(10,000)

Net(decrease)/increase in cash and cash equivalents
Cash and cash equivalents at 1 January

(68,356)
56,250

100,685
(44,435)

Cash and cash equivalents at 31 December
(Note 8)

(12,106)

56,250

The accompanying accounting policies and explanatory notes form an integral part of the financial
statements.

Halogen Foundation (Singapore)
Notes to the financial statements
For the financial year ended 31 December 2014

General
Halogen Foundation Singapore (the "Foundation") is domiciled and incorporated in
Singapore as a Foundation limited by guarantee and not having a share capital. The
Foundation was registered as a charity under the Charities Act with effect from
15 November 2003 and was first awarded the Institution of Public Character("IPC") status
on 16 November 2007 for a period of one year, expiring on 15 November 2008. The IPC
status has since been renewed on 1 October 2013 and is effective for a further period of
two years, expiring on 30 September 2015.
The registered office of the Foundation is located at 133 New Bridge Road, #15-03
Chinatown Point, Singapore 059413.
The principal activities of the Foundation, a charitable organisation, are to undertake,
pursue, promote and advance educational, leadership and entrepreneurial causes and
activities among young leaders and entrepreneurs irrespective of race, creed or religion.
The Foundation relies mainly on sponsorships, grants and donations to fund such activities
for needy and underprivileged youth.
2.

Fundamental accounting assumption
As of 31 December 2014, the Foundation's total liabilities exceeded its total assets by
$(145,916)(2013: net asset of $76,476). These factors indicate the existence of a material
uncertainty which may cast doubt about the Foundation's ability to continue as a going
concern. The ability of the Foundation to continue as a going concern depends on the
Foundation ability to obtain sufficient funds in the next one year. Subsequent to year-end,
the foundation has received sufficient donation to enable the Foundation to continue as a
going concern and the amount due to director was fully repaid.
If the Foundation is unable to continue in operational existence for the foreseeable future,
the Foundation may be unable to discharge its liabilities in the normal course of business
and adjustments may have to be made to reflect the situation that assets may need to be
realised other than in the normal course of business and at amounts which could differ
significantly from the amounts at which they are currently recorded in the balance sheet. In
addition, the Foundation may have to reclassify long term assets and liabilities as current
assets and liabilities. No such adjustments have been made to these financial statements.
Summary of significant accounting policies

3.1

Basis of preparation
The financial statements of the Foundation have been prepared in accordance with
Singapore Financial Reporting Standards("FRS") as issued by the Accounting Standards
Council of Singapore as well as all related Interpretations to FRS ("INT FRS"), the
Companies Act, Chapter 50, and the Statement of Recommended Accounting Practice 6
"Accounting and Reporting by Charities" issued by the Institute of Singapore Chartered
Accountant. The Foundation is also subject to the provisions of the Charities Act, Cap. 37.
Where presentation guidance set out in the Statement of Recommended Accounting
Practice 6 is consistent with the requirements of FRS, the Foundation has sought to
prepare the financial statements on a basis compliant with the recommendations of RAP 6.
The financial statements have been prepared on a historical cost basis except for fair value
policies as disclosed in the accounting policies below.
The financial statements are presented in Singapore dollars("SGD" or "$").
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Halogen Foundation (Singapore)
Notes to the financial statements
For the financial year ended 31 December 2014

Summary of significant accounting policies (continued)
3.2

Changes in accounting policies
The accounting policies adopted are consistent with those of the previous financial year
except in the current financial year, the Foundation has adopted all the new and revised
standards and Interpretations of FRS ("INT FRS") that are effective for annual periods
beginning on or after 1 January 2014. The adoption of these standards and interpretations
did not have any effect on the financial performance or position of the Foundation.
Standards issued but not yet effective
The Foundation has not adopted the following standards and interpretations that have been
issued but are not yet effective:

Description

-

-

-

-

-

-

-

-

-

-

Amendments to FRS 19 Defined Benefit Plans: Employee
Contributions
Improvements to FRSs (January 2014)
Amendments to FRS 102 Share Based Payment
Amendments to FRS 103 Business Combinations
Amendments to FRS 108 Operating Segments
Amendments to FRS 113 Fair Value Measurement
Amendments to FRS 16 Property, Plant and Equipment and FRS
38 Intangible Assets
Amendments to FRS 24 Related Party Disclosures
Improvements to FRSs (February 2014)
Amendments to FRS 103 Business Combinations
Amendments to FRS 113 Fair Value Measurement
Amendments to FRS 16 and FRS 41 Agriculture - Bearer Plants
Amendments to FRS 27 Equity Method in Separate Financial
Statements
Amendments to FRS 16 and FRS 38 Clarification of Acceptable
Methods of Depreciation and Amortisation
Improvements to FRSs (November 2014)
Amendments to FRS 105 Non-current Assets Held for Sale and
Discontinued Operations
Amendments to FRS 107 Financial Instruments: Disclosures
Amendments to FRS 19 Employee Benefits
Amendments to FRS 110 and FRS 28 Sale or Contribution of
Assets between an Investor and its Associate or Joint Venture
Amendments to FRS 1 Disclosure Initiative
Amendments to FRS 110, FRS 112 and FRS 28 Investment
Entities: Applying the Consolidation Exception
FRS 115 Revenue from Contracts with Customers
FRS 109 Financial Instruments
-

3.3

Effective for annual
periods beginning on
or after
1 July 2014

1
1
1
1
1

July 2014
July 2014
July 2014
July 2014
July 2014

1 July 2014
1 July 2014
1 July 2014
1 January 2016
1 January 2016
1 January 2016

1 January 2016
1 January 2016
1 January 2016
1 January 2016
1 January 2016
1 January 2016
1 January 2017
1 January 2018

Except for FRS115 and FRS109, the directors expect that the adoption of the other
standards above will have no material impact on the financial statements in the period of
initial application. The nature of the impending changes in accounting policy on adoption of
FRS 115 is described below.

Halogen Foundation (Singapore)
Notes to the financial statements
For the financial year ended 31 December 2014

3.

Summary of significant accounting policies (continued)

3.3

Standards issued but not yet effective (continued)
FRS 115 Revenue from Contracts with Customers

FRS 115 was issued in November 2014 and establishes a new five-step model that will
apply to revenue arising from contracts with customers. Under FRS 115, revenue is
recognised at an amount that reflects the consideration to which an entity expects to be
entitled in exchange for transferring goods or services to a customer. The principles in FRS
115 provide a more structured approach to measuring and recognising revenue. The new
revenue standard is applicable to all entities and will supersede all current revenue
recognition requirements under FRS. Either a full or modified retrospective application is
required for annual periods beginning on or after 1 January 2017 with early adoption
permitted. The Foundation is currently assessing the impact of FRS 115 and plans to adopt
the new standard on the required effective date.
FRS 109: Financial Instruments

In December 2014, the ASC issued the FRS 109: Financial Instruments which reflects all
phases of the financial instruments project and replaces FRS 39: Financial Instruments:
Recognition and Measurement. The standard introduces new requirements for
classification and measurement, impairment, and hedge accounting. FRS 109 is effective
for annual periods beginning on or after 1 January 2018, with early application permitted.
Retrospective application is required, but comparative information is not compulsory. The
adoption of FRS 109 will have an effect on the classification and measurement of the
Foundation's financial assets, but no impact on the classification and measurement of the
Foundation's financial liabilities.

3.4

Foreign currencies

The Foundation's financial statements are presented in Singapore Dollars, which is also
the Foundation's functional currency.
Transactions in foreign currencies are measured and recorded on initial recognition in the
functional currency at exchange rates approximating those ruling at the transaction dates.
Monetary assets and liabilities denominated in foreign currencies are translated at the rate
of exchange ruling at the end of the reporting period. Non-monetary items that are
measured in terms of historical cost in a foreign currency are translated using the exchange
rates as at the dates of the initial transactions. Non-monetary items measured at fair value
in a foreign currency are translated using the exchange rates at the date when the fair
value was measured.
Exchange differences arising on the settlement of monetary items or on translating
monetary items at the end of the reporting period are recognised in the profit or loss.
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Halogen Foundation (Singapore)
Notes to the financial statements
For the financial year ended 31 December 2014

3.

Summary of significant accounting policies (continued)

3.5

Plant and equipment
All items of plant and equipment are initially recorded at cost. Subsequent to recognition,
plant and equipment are measured at cost less accumulated depreciation and any
accumulated impairment losses.
Depreciation is computed on a straight-line basis over the estimated useful lives of the
assets as follows:
Furniture and fittings
Renovation
Office equipment
Computers
Software

-

3 years
5 years
2 years
3 years
5 years

The carrying values of plant and equipment are reviewed for impairment when events or
changes in circumstances indicate that the carrying value may not be recoverable.
The residual value, useful life and depreciation method are reviewed at each financial yearend, and adjusted prospectively, if appropriate.
An item of plant and equipment are derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset is included in profit or loss in the year the asset is derecognised.
3.6

Impairment of non-financial assets
The Foundation assesses at each reporting date whether there is an indication that an
asset may be impaired. If any indication exists, or when annual impairment testing for an
asset is required, the Foundation makes an estimate of the assets recoverable amount.
An asset's recoverable amount is the higher of an asset's or cash-generating units fair
value less costs of disposal and its value in use and is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from
other assets or group of assets. Where the carrying amount of an asset or cash-generating
unit exceeds its recoverable amount, the asset is considered impaired and is written down
to its recoverable amount.
Impairment losses are recognised in profit or loss, except for assets that are previously
revalued where the revaluation was taken to other comprehensive income. In this case,
the impairment is also recognised in other comprehensive income up to the amount of any
previous revaluation.
An assessment is made at each reporting date as to whether there is any indication that
previously recognised impairment losses may no longer exist or may have decreased. If
such indication exists, the Foundation estimates the asset's or cash-generating unit's
recoverable amount. A previously recognised impairment loss is reversed only if there has
been a change in the estimates used to determine the asset's recoverable amount since
the last impairment loss was recognised. If that is the case, the carrying amount of the
asset is increased to its recoverable amount. That increase cannot exceed the carrying
amount that would have been determined, net of depreciation, had no impairment loss
been recognised previously. Such reversal is recognised in profit or loss unless the asset is
measured at revalued amount, in which case the reversal is treated as a revaluation
increase.
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Halogen Foundation (Singapore)
Notes to the financial statements
For the financial year ended 31 December 2014

3.

Summary of significant accounting policies (continued)

3.7

Financial instruments
(a)

Financial assets
Initial recognition and measurement

Financial assets are recognised when, and only when, the Foundation becomes a
party to the contractual provisions of the financial instrument. The Foundation
determines the classification of its financial assets at initial recognition.
When financial assets are recognised initially, they are measured at fair value,
plus, in the case of financial assets not at fair value through profit or loss, directly
attributable transaction costs.
Subsequent measurement -Loans and receivables

Non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market are classified as loans and receivables. Subsequent to
initial recognition, loans and receivables are measured at amortised cost using the
effective interest method, less impairment. Gains and losses are recognised in
profit or loss when the loans and receivables are derecognised or impaired, and
through the amortisation process.
De-recognition

A financial asset is derecognised where the contractual right to receive cash flows
from the asset has expired. On de-recognition of a financial asset in its entirety, the
difference between the carrying amount and the sum of the consideration received
and any cumulative gain or loss that had been recognised in other comprehensive
income is recognised in profit or loss.
(b)

Financial liabilities
Initial recognition and measurement

Financial liabilities are recognised when, and only when, the Foundation becomes
a party to the contractual provisions of the financial instrument. The Foundation
determines the classification of its financial liabilities at initial recognition.
All financial liabilities are recognised initially at fair value plus in the case of
financial liabilities not at fair value through profit or loss, directly attributable
transaction costs.
Subsequent measurement

After initial recognition, financial liabilities that are not carried at fair value through
profit or loss are subsequently measured at amortised cost using the effective
interest method. Gains and losses are recognised in profit or loss when the
liabilities are derecognised, and through the amortisation process.
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Halogen Foundation (Singapore)
Notes to the financial statements
For the financial year ended 31 December 2014

3.

Summary of significant accounting policies (continued)

3.7

Financial insfruments (continued)
(b)

Financial liabilities
De-recognition

A financial liability is derecognised when the obligation under the liability is
discharged or cancelled or expires. When an existing financial liability is replaced
by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is
treated as a de-recognition of the original liability and the recognition of a new
liability, and the difference in the respective carrying amounts is recognised in profit
or loss.
3.8

Impairment of financial assets
The Foundation assesses at each reporting period whether there is any objective evidence
that a financial asset is impaired:
(a)

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Foundation first assesses
whether objective evidence of impairment exists individually for financial assets
that are individually significant, or collectively for financial assets that are not
individually significant. If the Foundation determines that no objective evidence of
impairment exists for an individually assessed financial asset, whether significant
or not, it includes the asset in a Foundation of financial assets with similar credit
risk characteristics and collectively assesses them for impairment. Assets that are
individually assessed for impairment and for which an impairment loss is, or
continues to be recognised are not included in a collective assessment of
impairment.
If there is objective evidence that an impairment loss on financial assets carried at
amortised cost has been incurred, the amount of the loss is measured as the
difference between the assets carrying amount and the present value of estimated
future cash flows discounted at the financial assets original effective interest rate.
If a loan has a variable interest rate, the discount rate for measuring any
impairment loss is the current effective interest rate. The carrying amount of the
asset is reduced through the use of an allowance account. The impairment loss is
recognised in profit or loss.
When the asset becomes uncollectible, the carrying amount of impaired financial
assets is reduced directly or if an amount was charged to the allowance account,
the amounts charged to the allowance account are written off against the carrying
value of the financial assets.
To determine whether there is objective evidence that an impairment loss on
financial assets has been incurred, the Foundation considers factors such as the
probability of insolvency or significant financial difficulties of the debtor and default
or significant delay in payments.
If in a subsequent period, the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring after the impairment was
recognised, the previously recognised impairment loss is reversed to the extent
that the carrying amount of the asset does not exceed its amortised cost at the
reversal date. The amount of reversal is recognised in profit or loss.
- 15 -

Halogen Foundation (Singapore)
Notes to the financial statements
For the financial year ended 31 December 2014

3.

Summary of significant accounting policies (continued)

3.8

Impairment of financial assets
(b)

Financial assets carried at cost
If there is objective evidence (such as significant adverse changes in the business
environment where the issuer operates, probability of insolvency or significant
financial difficulties of the issuer) that an impairment loss on financial assets
carried at cost has been incurred, the amount of the loss is measured as the
difference between the asset's carrying amount and the present value of estimated
future cash flows discounted at the current market rate of return for a similar
financial asset. Such impairment losses are not reversed in subsequent periods.

3.9

Cash and cash equivalents
Cash and cash equivalents comprise cash at bank and on hand. It includes bank overdrafts
that form an integral part of the Foundation's cash management.

3.10

Provisions
Provisions are recognised when the Foundation has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and the amount of the
obligation can be estimated reliably.
Provisions are reviewed at the end of each reporting period and adjusted to reflect the
current best estimate. If it is no longer probable that an outflow of economic resources will
be required to settle the obligation, the provision is reversed. If the effect of the time value
of money is material, provisions are discounted using a current pre tax rate that reflects,
where appropriate, the risks specific to the liability. When discounting is used, the increase
in the provision due to the passage of time is recognised as a finance cost.

3.11

Funds
Operating funds
Operating Funds include funds to manage the daily operations of the Foundation.
Restricted funds
Donations to fund designated projects are taken directly to the restricted funds.
Income, expenditure, assets and liabilities of all funds are pooled in the income statement
and balance sheet.

3.12

Employee benefits
(a)

Defined contribution plans
The Foundation makes contributions to the Central Provident Fund ("CPF")
scheme in Singapore, a defined contribution pension scheme. Contributions to
defined contribution pension schemes are recognised as an expense in the period
in which the related service is performed.

- 16 -

Halogen Foundation (Singapore)
Notes to the financial statements
For the financial year ended 31 December 2014

3.

Summary of significant accounting policies (continued)

3.12

Employee benefits (continued)
(b)

Employee leave entitlement

Employee entitlements to annual leave are recognised as a liability when they are
accrued to the employees. The undiscounted liability for leave expected to be
settled wholly before twelve months after the end of the reporting period is
recognised for services rendered by employees up to the end of the reporting
period.
3.13

Leases
As lessee
Operating lease payments are recognised as an expense in the profit or loss on a straightline basis over the lease term. The aggregate benefit of incentives provided by the lessor
is recognised as a reduction of rental expense over the lease term on a straight-line basis.

3.14

Revenue recognition
Revenue is recognised to the extent that it is probable that the economic benefits will flow
to the Foundation and the revenue can be reliably measured, regardless of when the
payment is made. Revenue is measured at the fair value of consideration received or
receivable, taking into account contractually defined terms of payment and excluding taxes
or duty.
(a)

Grants

Government grants are recognised at their fair value where there is reasonable
assurance that the grant will be received and all attaching conditions will be
complied with. When the grant relates to an expense item, it is recognised in profit
or loss over the period necessary to match them on a systematic basis to the costs
that it is intended to compensate.
(b)

Interest income

Interest income is recognised using the effective interest method.
(c)

Rendering of services

Revenue from rendering of services, which include Young Leaders Academy
income and event management income that are of short duration, are recognised
when the services are completed.
(d)

Donations and sponsorships

Revenue from pledged donations are recognised when donors provide written
commitments and there is no uncertainties regarding receipts. Revenue from other
donations and sponsorships are recognised when received.
(e)

Rental income

Rental income arising from operating leases on properties is accounted for on a
straight-line basis over the lease terms.
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3.

Summary of significant accounting policies (continued)

3.15

Contingencies
A contingent liability is:
(a)

a possible obligation that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Foundation; or

(b)

a present obligation that arises from past events but is not recognised because:
(i)

It is not probable that an outflow of resources embodying economic
benefits will be required to settle the obligation; or

(ii)

The amount of the obligation cannot be measured with sufficient reliability.

A contingent asset is a possible asset that arises from past events and whose existence
will be confirmed only by the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Foundation.
Contingent liabilities and assets are not recognised on the balance sheet of the Foundation,
except for contingent liabilities assumed in a business combination that are present
obligations and which the fair values can be reliably determined.

4.

Significant accounting judgements and estimates
The preparation of the Foundation's financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the disclosure of contingent liabilities at the end of
each reporting period. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of the asset or liability
affected in the future periods. Management is of the opinion that there is no significant
judgement made in applying accounting policies and no estimation uncertainty that have a
significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial period.

Membership
The members of the Foundation comprise Martin Tan Beng Chong, Jeffrey Yip Kong
Loong, Melissa Aratani Kwee Mei Wan, Palmer Michael Anthony, Lim Soon Hock,Tam
Chee Chong, Cho Pei Lin, Ann Tan Sian Ann and Thong Yuen Siew Jessie.
The Memorandum of Association of the Foundation provides that the liability of the
Foundation members is limited and each member undertakes to contribute $10 to the
assets of the Foundation in the event of it being wound-up during the time he is a member,
or within one year afterwards for payment of the debts and liabilities of the Foundation
contracted before he ceases to be a member.
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6.

6,853
129
6,982

At 31 December 2013 and at 1 January 2014
Charge for the financial year

At 31 December 2014

346

At 31 December 2014

19,716

1,498

82

43,936

27,332

26,890

43,238
698

42,615
623

45,434

43,320
2,114

-

43,320

$

Office
equipment

20,158
7,174

13,712
6,446

47,048

-

47,048

36,500
10,548

$

Renovation
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475

At 31 December 2013

Net carrying amounts:

6,423
430

7,328

At 1 January 2013
Charge for the financial year

Accumulated depreciation:

At 31 December 2014

7,328

At 31 December 2013 and at 1 January 2014
Additions
-

6,994
334

$

Furniture
and fittings

At 1 January 2013
Additions

Cost:

Plant and equipment
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7,178

11,149

17,625

12,293
5,332

6,171
6,122

24,803

23,442
1,361

14,332
9,110

$

Computers

-

6,225

37,350

31,125
6,225

18,675
12,450

37,350

-

37,350

-

37,350

$

Software

28,738

44,821

133,225

113,667
19,558

87,596
26,071

161,963

158,488
3,475

138,496
19,992

$

Total

Halogen Foundation (Singapore)
Notes to the financial statements
For the financial year ended 31 December 2014

Trade and other receivables
2014

$

$

2013

7,093
37,330
8,860
14,835

36,756
60,000
5,000
22,642

Total trade and other receivables
Add: Cash and cash equivalents (Note 8)

68,118

124,398
56,250

Total loan and receivables

68,118

—

Trade receivables
Grant receivables
Other receivables
Refundable deposits

180,648

Trade receivables
Trade receivables are non-interest bearing and are on 30 days' terms. They are recognised
at their original invoice amounts which represent their fair values on recognition.
Receivables that are past due but not impaired

The Foundation has receivables amounting to approximately $7,093 (2013: $34,349) that
are past due at the end of the reporting period but not impaired. These receivables are
unsecured and the analysis of their aging at the end of the reporting period is as follows:
2014

Receivables past due:
Lesser than 30 days
31 to 60 days
61 to 90 days
More than 91 days

$

$

2013

—

—

3,539
3,554

7,093

600
18,077
3,638
12,034
34,349

Trade receivables that is impaired

The Foundation's receivables that are impaired at the end of the reporting period and the
movement of the allowance accounts used to record the impairment are as follows:
Movement in allowance accounts:
2014

2013
$

$

7.

At 1 January
Allowance written back

—
—

11,800
(11,800)

At 31 December
The above receivables that are individually determined to be impaired at the end of the
reporting period relate to debtors that are in significant financial difficulties and have
defaulted on payments. These receivables are not secured by any collateral or credit
enhancements.
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8.

Cash and cash equivalents
For the purpose of the cash flow statement, cash and cash equivalents comprise the
following at the end of the reporting period:
2013
$

$

2014

Cash and cash equivalents

(12,106)

56,250
—

—

(12,106)

56,250

Trade and other payables
2013

$

2014

Trade payables
Amount due to a director
Accrued operating expenses
Other payables

$

20,888
93,456
27,060
6,098

16,202
100,147
32,528
3,625

Total trade and other payables
Add: Bank overdrafts (Note 11)

147,502
12,106

152,502

Total financial liabilities at amortised cost

159,608

152,502

—

9.

Cash at bank
Bank overdrafts(Note 11)

Trade pavables
Trade payable are trade in nature, non-interest bearing and are normally settled on 30 to
60 days' terms.
Amount due to director relates to expenses paid on the Foundation's behalf. The director
has agreed not to recall the amount until cash flow of the foundation permits.
Subsequent to year-end, the amount has been fully repaid.

10.

Deferred income
Deferred income represents consideration received for services not yet rendered.

11.

Bank overdrafts
Bank overdrafts bore interest at SIBOR + 3.0% p.a.(2013: Nil) and were unsecured.
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12.

Donations
The Foundation was first awarded the Institution of Public Character ("IPC") status on
16 November 2007 for a period of one year, expiring on 15 November 2008. The IPC
status has since been renewed on 1 October 2013 and is effective for a further period of
two years, expiring on 30 September 2015.
As an IPC, the Foundation enjoys a concessionary tax treatment whereby qualifying donors
are granted double tax deduction for the donations made to the Foundation. The taxexempt receipts for donations collected during the year are as follows:
2013

$

$

2014

Tax-exempt receipts issued
Non-tax exempt receipts

13.

296,503
3,000

545,731
5,000

299,503

550,731

Grants
Grants received relate to the Google Data Centres Grants Fund, received from Tides
Foundation and Healthy Communities Grant, received from Salesforce.com Foundation.
In prior year, grants relate to the Youth Development Grants and Youth Organisation
Capability Development Fund, received from National Youth Council ("NYC"). The grants
are for the purposes of partnership between Halogen Foundation Singapore and NYC for
youth projects undertaken by the Foundation and for the Youth Development Tools &
Curriculum (YDT&C)scheme, respectively.

Other income

2,007
2,687

16,343

4,694

(Deficit)/surplus before taxation
The following items have been included in arriving at profit before taxation:
2014
$

15.

12,214
1,996
2,133

—

Wages Credit Scheme
Childcare leave reimbursement
Miscellaneous income

2013
$

$

2014

Audit fee
Depreciation of plant and equipment
CPF contribution

(3,837)
(19,558)
(59,105)
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2013
$

14.

(3,200)
(26,071)
(69,178)

Halogen Foundation (Singapore)
Notes to the financial statements
For the financial year ended 31 December 2014

16.

Income tax expense

The Foundation has been registered as a Charity under the Charities Act, Chapter 37.
Being a Charity, the Foundation is exempted from income tax.

17.

Operating lease commitments
Operating lease commitments - as lessee

The Foundation leases its office unit under anon-cancellable lease. The lease is for a
period of 3 years with no renewal option or contingent rent provision included in the
contracts.
The Foundation is not restricted from subleasing its premises to third parties. Minimum
lease payments recognised as an expense in profit or loss for the financial year ended
31 December amounted to $63,070 (2013: $63,070).
The future minimum rentals under the non-cancellable lease as of 31 December 2014 are
as follows:

Within one year
After one year but less than five years

37,479
16,920

64,494
32,799

54,399

97,293

(a)

Sale and purchase

of

Related parties transactions
goods and services

In addition to the related party information disclosed elsewhere in the financial
statements, the following significant transactions between the Foundation and
related parties took place on terms agreed between the parties during the financial
year:
2014

$

2013

$

Expenses paid by Executive Director on behalf
of the Foundation
(b)

—

100,147

Short-term employee benefits
CPF contributions

—
—

88,091
9,754

Total compensation paid to key management
personnel

—

97,845

Comprise amounts paid to:
- Executive director of the Foundation

—

97,845

Compensation

of

18.

$

2013

$

2014

key management personnel
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19.

Restricted and operating funds
Total accumulated (deficit)/surplus of the Foundation of $(142,902) (2013: $76,476)
comprises of the following:
2014
$
Restricted funds~a~
Accumulated surplus as at 1 January
Funds utilised during the financial year

3,429
(3,429)

Accumulated surplus as at 31 December

—

18,749
(15,320)
3,429

Operating funds
Accumulated surplus/(deficit) as at 1 January
Funds utilised during the financial year
Funds received during the financial year

73,047
(971,165)
752,202

Accumulated (deficit)/surplus as at 31 December

(145,916)

73,047

Total accumulated (deficit)/surplus

(145,916)

76,476

(a)

20.

2013
$

(4,747)
(1,084,875)
1,162,669

These are funds received and utilised for the purposes of the Cambridge-Halogen
Youth Leadership Program.

Fair value of financial instruments
Fair values
The fair value of a financial instrument is the amount at which the instrument could be
exchanged or settled between knowledgeable and willing parties in an arm's length
transaction, other than in a forced or liquidation sale.
Financial instruments whose carrying amount approximates fair value
Management has determined that the carrying amounts of bank overdrafts, deposits, trade
and other receivables, trade and other payables and accruals, based on their notional
amounts, reasonably approximate their fair values because these are mostly short term in
nature.
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Financial risk management objectives and policies
The Foundation is exposed to financial risks arising from its operations and the use of
financial instruments. The key financial risks include liquidity risk and credit risk. The board
of directors reviews and agrees policies and procedures for managing each of these risks
and they are summarised below:
Liquidity risk

Liquidity risk is the risk that the Foundation will encounter difficulty in meeting obligations
due to shortage of funds. The Foundation maintains sufficient liquidity by closely monitoring
its cash flow and obtains financing via bank overdraft facility. The director has agreed not to
recall the amount until cash flow of the foundation permits. Subsequent to year-end, the
amount has been fully repaid.
The table below summarises the majority profile of the Foundation's financial liabilities at
the end of the reporting period based on contractual undiscounted cash flows:
No fixed maturity
2014
2013

Less than 1 year
2014
2013

Trade and other payables
Bank overdrafts

93,456*

100,147''

53,046
12,106

$

$

$

$

21.

52,355
—

Included in trade and other payables are amounts owed to a director with no fixed
maturity. The director has undertaken not to recall the amount owed by the
Foundation to him until the Foundation's liabilities have been settled.
Credit risk

Credit risk refers to the risk that counterparty will default on its contractual obligations
resulting in financial loss to the Foundation. The carrying amount of bank balances, trade
and other receivables represent the Foundation's maximum exposure to credit risk. No
other financial assets carry a significant exposure to credit risk.
For receivables, the Foundation adopts the policy of dealing with customers of appropriate
credit history, and obtaining sufficient security where appropriate to mitigate credit risk. For
other financial assets, the Foundation adopts the policy of dealing only with high credit
rated counterparties.
Receivable balances are monitored on an on-going basis with the result that the
Foundation's exposure to bad debts is not significant.
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22.

Capital management
The primary objective of the Foundation's capital management is to ensure that it maintains
sufficient funds to support its operations.
The Foundation manages its capital structure and makes adjustments to it, in light of
changes in economic conditions. The Foundation has an overdraft facility with the bank at
the end of the financial year. The Foundation also relies on the director undertaking not to
recall the loan owed by the Foundation until the cash flow of the Foundation's permit to
continue its operation. The immediate focus is to continue to optimise its operations with
prudent cash management. The Foundation will continue to be guided by prudent financial
policies.
There was no change to the Foundation's approach to capital management during the
financial years ended 31 December 2014 and 31 December 2013.

23.

Authorisation of financial statements for issue
The financial statements of the Foundation for the financial year ended 31 December 2014
were authorised for issue in accordance with a resolution of the board of directors on
3 June 2015.
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