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Halogen Foundation {Singapore)

Directors' statement

The directors are pieased to present their statement to the members together with the audited
financial statements of Halogen Foundation (Singapore) (the "Foundation") for the financial year
ended 31 December 2019.

Opinion of the directors
In the opinion of the directors,

(i) the accompanying balance sheef, statement of comprehensive income, statement of
changes in funds and statement of cash flows together with notes thereto, are drawn up so
as to give a true and fair view of the financial position of the Foundation as at 31 December
2019 and the financial performance, changes in funds and cash flows of the Foundation for
the financial year ended on that date; and

i) at the date of this statement, there are reasonable grounds to believe that the Foundation
will be able to pay its debts as and when they fall due.

Directors
The directors in office at the date of this statement are:

Rarnlee Bin Buang (Treasurer)

Ann Tan Sian Ann (Dr)

Lim Hwee Seh

Mark John Sayer

Martin Tan Beng Chong {Chen Mingzong)
Tam Chee Chong

Thong Yuen Siew Jessie

Seah Gek Choo

Derrick Kon Sen Choeng (Dr)

Arrangements to enable directors to acquire shares and debentures

Neither at the end of nor at any time during the financial year was the Foundation a party to any
arrangement whose objects are, or one of whose objects is, to enable the directors of the Foundation
to acquire benefits by means of the acquisition of shares or debentures of any other body corporate.
Directors' interests in shares and debentures

As the Foundation is a company limited by guarantee and not having a share capital, the statutory

information required to be disclosed in the directors' statement under Section 201(6)(g) of the
Singapore Companies Act, Chapter 50 does not apply.



Halogen Foundation (Singapore)

Directors' statement

Directors' contractual benefits
Since the end of the previous financial year:

(a) Except as disclosed in note (b) below, no other director of the Foundation has been paid any
remuneration for being a director of the Foundation saves for reasonable reimbursements
incurred by them in connection with their office as a director pursuant to Article 7.5 of the
Articles of Association.

(b) No director of the Foundation has received or become entitled to receive a benefit by reason
of a contract made by the Foundation or a related corporation with the director, or with a firm
of which the director is a member, or with a company in which the director has a substantial
financial interest.

Auditor

Ernst & Young LLP will not seek re-appointment as auditors.

On behalf of the board of directors

S ==

i )

Martin Tan Beng Chong
Director

s

Ramlee Bin Buang (Treasurer)
Director

Singapore
20 August 2020



Halogen Foundation (Singapore)

Independent auditor’s report
For the financial year ended 31 December 2019

Independent auditor’s report to the members of Halogen Foundation (Singapore)

Report on the audit of the financial statements
Opinicn

We have audited the accompanying financial statements of Halogen Foundation (Singapore) (the
"Foundation"), which comprise the balance sheet as at 31 December 2019, and the statement of
comprehensive income, statement of changes in funds and statement of cash flows for the financial
year then ended, and notes to the financial statements, including a summary of significant accounting
policies.

[n our opinion, the accompanying financial statements of the Foundation are properly drawn up in
accordance with the Charities Act, Chapter 37 (the Charities Act) and Financial Reporting Standards
in Singapore (FRSs) so as to present fairly, in all material respects, the state of affairs of the
Foundation as at 31 December 2019 and the results, changes in equity and cash flows of the
Foundation for the period ended on that date.

Basis for opinion

We conducted our audit in accordance with Singapore Standards on Auditing (SSAs). Our
respensibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Foundation in
accordance with the Accounting and Corporate Regulatory Authority (ACRA) Code of Professional
Conduct and Ethics for Public Accountants and Accounting Entities (ACRA Code) together with the
ethical requirements that are relevant to our audit of the financial statements in Singapore, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the ACRA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Other information

Management is responsible for other information. The other information comprises General
information and Directors’ statement set out on pages 1 to 2.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.



Halogen Foundation (Singapore)

Independent auditor's report
For the financial year ended 31 December 2019

Independent auditor’s report to the members of Halogen Foundation (Singapore)

Responsibilities of management and those charged with governance for the financial
statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the Charities Act and FRSs, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or eiror.

In preparing the financial statements, management is responsible for assessing the Foundation's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Foundation or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation’s financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

) ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

® Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Foundation's internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

® Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Foundation's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Foundation to cease to continue as a going
concern.



Halogen Foundation (Singapore)

Independent auditor’s report
For the financial year ended 31 December 2019

Independent auditor’s report to the members of Halogen Foundation (Singapore)

Auditor’s responsibilities for the audit of the financial statements (continued)

o Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

Report on other legal and regulatory requirements

In our opinion, the accounting and other records required by the Act to be kept by the Foundation
have been properly kept in accordance with the provisions of the Charities Act.

During the course of our audit, nothing has come to our attention that causes us to believe that during
the financial year:

a. The use of the donation moneys was not in accordance with the objectives of the Foundation
as required under regulation 16 of the Charities (Institutions of a Public Character)
Regulations; and

b. The Foundation has not complied with the requirements of regulation 15 (Fund-raising
expenses) of the Charities (Institutions of a Public Character) Regulations.

Fmsr 4 )ﬁuﬂ wf
Ernst & Young LLP

Public Accountants and
Chartered Accountants
Singapore

20 August 2020



Halogen Foundation (Singapore)

Balance sheet
As at 31 December 2019

Note 2019 2018
$ $

Members’ guarantee
Members' guarantee at $10 each 4 110 110
Accumulated surplus 3,687,150 3,268,892
Non-current assets
Plant and equipment 5 62,566 126,104
Intangible assets 6 11,681 27,499
Right-of-use assets 7 385,065 -

459,312 153,603
Current assets
Trade and other receivables 8 110,970 369,186
Prepaid operating expenses 39,347 1,620
Cash and short-term deposits g 4,126,040 3,270,324

4,278,357 3,641,130

Current liabilities

Trade payables and accruals 10 181,208 158,111
Contract liabilities 11 562,402 367,730
Lease liabilities 7 111,709 -

865,319 525,841

Non-current liahility

Lease liabilities 7 283,200 —
Net current assets 3,411,838 3,115,289
Net assets 3,587,150 3,268,892

The accompanying accounting policies and explanatory notes form an integral part of the financial
statements.

-6 -



Halogen Foundation {Singapore)

Statement of comprehensive income
For the financial year ended 31 December 2019

Note 2019 2018
$ $
Sponsorships in kind 100,623 87,750
Donations (including fund raising) 12 585,916 899,570
Granis 13 998,451 851,198
Sales of event tickets - 15,775
Academy income 609,804 565,113
Merchandise sales 17,962 3,754
Other income 14 134,569 52,250

2,447,325 2,475,410

l.ess: operating expenditures

Academy expenses 242,286 453,011
Other expenses 89,695 153,156
Fund raising expense 306,220 162,713
Depreciation of plant and equipment 5 69,407 65,734
Amortisation of intangible assets 8 15,818 15,819
Depreciation of right-of-use assets 7 104,863 -
Interest expense on lease liabilities 7 23,457 -
Rental expense - 110,247
Staff costs 1,277,321 1,130,580
2,129,067 2,091,260
Surplus before taxation 15 318,258 384,150
Income tax expenses 16 - -
Surplus net of tax, representing total comprehensive
income for the financial year 318,258 384,150

The accompanying accounting policies and explanatory notes form an integral part of the financial
statements.

-7 -



Halogen Foundation {Singapore)

Statement of changes in funds

For the for the financial year ended 31 December 2019

2019

Balance at 1 January 2019
Surplus for the financial year

Balance at 31 December 2019

2018

Balance at 1 January 2018
Surplus for the financial year

Balance at 31 December 2018

The accompanying accounting policies and explanatory notes form an integral part of the financial

staternents.

Total
Restricted Cperating accumulated
Nofe funds funds surplus
$ $ $
12,973 3,255,919 3,268,892
21 259,923 58,336 318,258
272,896 3,314,255 3,587,150
(42,738) 2,927,481 2,884,742
21 55,712 328,438 384,150
12,873 3,255,919 3,268,892




Halogen Foundation (Singapore)

Statement of cash flows
For the financial year ended 31 December 2019

Nofe
Operating activities
Surplus before faxation
Adjustments:
Depreciation of plant and equipment 5
Amortisation of intangible assets 6
Depreciation of right-of-use assets 7
Interest income
Interest on lease liabilities 7

Operating cash flows before changes in working capital

Changes in working capital
Decrease/(increase) in trade and other receivables

{(Increase)/decrease in prepaid operating expenses
Increase in frade payahbles and accruals
Decraase in contract liabilities

Cash flows generated from operations

Interest income received

Net cash flows generated from operating activities

Investing activities
Decrease/(increase) in fixed deposit
Purchase of plant and equipment 5

Net cash flows generated from/(used in) investing
activities

Financing activities
Principal repayment for lease liabilities
Interest expense on lease liabilities

Net cash flows used in investing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December (Note 9)

2019 2018
$ $

318,258 384,150
69,407 65,734
15,818 15,819
104,863 -
(51,076) (26,654)
23,457 -
162,469 54,899
256,329 (263,747)
(37,727) 69,760
33,097 30,075
194,672 285,483
927,098 560,622
52,963 13,874
980,061 574,496
729,142 (1,069,117)
(5,869) (125,416)
723273 (1,194,533)
(95,019) -
(23,457) -
(118,476) -
1,584,858 (620,037)
270,324 890,361
1,855,182 270,324

The accompanying accounting policies and explanatory notes form an integral part of the financial

statements.
-9 -



Halogen Foundation (Singapore)

Notes to the financial statements
For the financial year ended 31 December 2019

2.1

2.2

General

Halogen Foundation Singapore (the "Foundation") is domiciled and incorporated in
Singapore as a Foundation fimited by guarantee and not having a share capital. The
Foundation was registered as a charity under the Charities Act with effect from 15 November
2003 and was first awarded the Institution of Public Character ("IPC") status on 16 November
2007 for a period of one year, expiring on 15 November 2008. The IPC status has since been
renewed on 1 October 2019 and is effective for a further period of two years, expiring on
30 September 2021.

The registered office of the Foundation is located at 133 New Bridge Road, #13-10
Chinatown Point, Singapore 059413. The principal place of business of the Foundation is
focated at 336 Smith Street #07-303, Singapore 050336.

The principal activities of the Foundation, a charitable organisation, are to undertake, pursue,
promote and advance educational, leadership and entrepreneurial causes and activities
among young leaders and entrepreneurs irrespective of race, creed or religion. The
Foundation relies mainly on sponsorships, grants and donations to fund such activities for
needy and underprivileged youth.

Summary of significant accounting policies
Basis of preparation

The financial statements of the Foundation have been prepared in accordance with Financial
Reporting Standards in Singapore ("FRS") as issued by the Accounting Standards Council
of Singapore as well as all related Interpretations to FRS (“INT FRS"),. The Foundation is
also subject to the provisions of the Charities Act, Cap. 37.

The financial statements have been prepared on a historical cost basis except for fair value
policies as disclosed in the accounting policies below.

The financial statements are presented in Singapore dollars (“SGD"” or “$”).
Adoption of new and amended standard and interpretations

The accounting policies adopted are consistent with those previously applied under FRS
except that in the current financial year, the Foundation has adopted all the FRS which are
effective for annual financial periods beginning on or after 1 January 2019. Except for the
adoption of FRS 116 Leases described below, the adoption of these standards did not have
any material effect on the financial performance or position of the Foundation.

FRS 116 L.eases

FRS 116 supersedes FRS 17 Leases, INT FRS 104 Determining whether an Arrangement
contains a Lease, INT FRS 15 Operating Leases-Incentives and INT FRS 27 Evaluating the
Substance of Transactions Involving the Legal Form of a Lease. The standard sets out the
principles for the recognition, measurement, presentation and disclosure of leases and
requires lessees to recognise most leases on the statement of financial position.

- 10 -



Halogen Foundation (Singapore)

Notes to the financial statements
For the financial year ended 31 December 2019

22

Summary of significant accounting policies (cont'd)
Adoption of new and amended standard and interpretations (cont'd)
FRS 116 Leases (cont’d)

The Foundation adopted FRS 116 using the modified retrospective method of adoption with
the date of initial application of 1 January 2019. Under this method, the standard is applied
retrospectively with the cumulative effect of initially applying the standard recognised at the
date of initial application. The Foundation elected to use the transition practical expedient to
not reassess whether a contract is, or contains a lease at 1 January 2019. Instead, the
Foundation applied the standard only to contracts that were previously identified as leases
applying FRS 17 and INT FRS 104 at the date of initial application.

The effect of adoption FRS 116 as at 1 January 2019 was as follows:

$
Operating lease commitment disclosed as at 31 December 2018 187,219
Add: Extension options which are reasonably ceriain to be exercised 292,709
Lease liabilities 489,928

Upon adoption of FRS 1186, the Foundation applied a single recognition and measurement
approach for all leases except for shori-term leases and leases of low-value assets, The
accounting policy beginning or and after 1 January 2019 is disclosed in Note 2.15, The
standard provides specific transition requirements and practical expedients, which have been
applied by the Foundation.

Leases previously accounted for ag gperating leases

The Foundation recognised right-of-use assets and lease liabilities for those leases
previously classified as operating leases, except for short-term leases and leases of low-
value assets. The right-of-use assets for most leases were recognised based on the carrying
amount as if the standard had always been applied, apart from the use of incremental
borrowing rate at the date of initial application. Lease liabilities were recognised based on
the present value of the remaining lease payments, discounted using the incremental
borrowing rate at the date of initial application.

The Foundation also applied the available practical expedients wherein it:

* Applied the short-term leases exemptions fo leases with lease term that ends within 12
months of the date of initial application;

» Used hindsight in determining the lease term where the contract contained options to
extend or terminate the lease.

11 -



Halogen Foundation (Singapore)

Notes to the financial statements
For the financial year ended 31 December 2019

2.2

2.3

Summary of significant accounting policies (cont’d)

Adoption of new and amended standard and interpretations (cont’d)

FRS 116 Leases (cont’d)

Leases previously accounted for as operating leases {(cont'd)

Based on the above, as at 1 January 2019:

¢ Based on the above, as at 1 January 2019, right-of-use assets of $489,928 and lease
liabilities of $489,928 were recognised and presented as a separate line in the statement

of financial position.

* The lease liabilities as at 1 January 2019 can be reconciled to the operating lease
commitments as of 31 December 2018, as follows:

2019
$

Operating lease commitments as at 31 December 2018 218,471

218,471
Weighted average incremental borrowing rate as at 1 January 2019 5.25%
Discounted operating lease commitments as at 1 January 2019 197,219
Add: Extension options which are reasonably certain to be exercised 292,709
Lease liabilities as at 1 January 2019 489,928

Standards issued but not yet effective

The Foundation has not adopted the following standards and interpretations that have been
issued but are not yet effective:

Effective for annual
periods beginning
Description on or after

Amendments to References to the Conceptual Framework in

FRS Standards 1 January 2020
Amendments to FRS 1 and FRS 8 Definifion of Material 1 January 2020
Amendments to FRS 110 & FRS 28: Sale or Contribution of

Assets between an Investor and its Associate or Joint Venture To be determined

The directors expect that the adoption of the standards above will have no material impact
on the financial statements in the year of initial application.

- 12 .



Halogen Foundation (Singapore)

Notes to the financial statements
For the financial year ended 31 December 2019

24

2.5

Summary of significant accounting policies (cont’d)
Foreign currencies

The Foundation's financial statements are presented in Singapore Dollars, which is also the
Foundation’s functional currency.

Transactions in foreign currencies are measured and recorded on initial recognition in the
functional currency at exchange rates approximating those ruling at the transaction dates.
Monetary assets and liabilittes denominated in foreign currencies are translated at the rate
of exchange ruling at the end of the reporting period. Non-monetary items that are measured
in terms of historical cost in a foreign currency are translated using the exchange rates as at
the dates of the initial transactions. Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the date when the fair value was
measured,

Exchange differences arising on the settlement of monetary items or on translating monetary
items at the end of the reporting period are recognised in the profit or loss.

Plant and equipment

All items of plant and equipment are initially recorded at cost. Subsequent to recognition,
plant and equipment are measured at cost less accumulated depreciation and any
accumulated impairment losses.

Depreciation is computed on a straight-line basis over the estimated useful lives of the assets
as follows:

Furniture and fittings - 3 years
Renovation - 5 years
Office equipment - 2 years
Computers - 3 years

The carrying values of plant and equipment are reviewed for impairment when events or
changes in circumstances indicate that the carrying value may not be recoverable.

The residual value, useful life and depreciation method are reviewed at each financial year-
end, and adjusted prospectively, if appropriate.

An item of plant and equipment are derecognised upon disposal or when no future economic

benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of
the asset is included in profit or loss in the year the asset is derecognised.

- 13 -



Halogen Foundation {Singapore)

Notes to the financial statements
For the financial year ended 31 December 2019

2.6

27

Summary of significant accounting policies (cont’d)
Intangible assets

Intangible assets acquired separately are measured initially at cost. Following initial
acquisition, intangible assets are carried at cost less any accumulated amortisation and any
accumulated impairment losses.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite useful lives are amortised over the estimated useful lives and
assessed for impairment whenever there is an indication that the intangible asset may be
impaired. The amortisation period and the amortisation method are reviewed at least at each
financial year-end. Changes in the expected useful life or the expected pattern of
consumption of future economic benefits embodied in the asset is accounted for by changing
the amortisation period or method, as appropriate, and are treated as changes in accounting
estimates.

Intangible assets with indefinite useful lives or not yet available for use are tested for
impairment annually, or more frequently if the events and circumstances indicate that the
carrying value may be impaired either individually or at the cash-generating unit level. Such
intangible assets are not amortised. The useful life of an intangible asset with an indefinite
useful life is reviewed annually to determine whether the useful life assessment continues to
be supportable. If not, the change in useful life from indefinite to finite is made on a
prospective basis.

Gains or losses arising from de-recognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are
recognised in profit or loss when the asset is derecognised.

a) Software

Software was acquired separately and is amortised on a straight line basis over its
finite useful life of 5 years

b) Trademark

Trademark was acquired separately and is amortised on a straight line basis over
its finite useful life of 10 years.

Impairment of non-financial assets

The Foundation assesses at each reporting date whether there is an indication that an asset
may be impaired. If any indication exists, or when annual impairment testing for an asset is
required, the Foundation makes an estimate of the asset's recoverable amount.

An asset's recoverable amount is the higher of an asset's or cash-generating unit's fair value
less costs of disposal and its value in use and is determined for an individual asset, unless
the asset does not generate cash inflows that are largely independent of those from other
assets or group of assets. Where the carrying amount of an asset or cash-generating unit
exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount,

- 14 -



Halogen Foundation (Singapore)

Notes to the financial statements
For the financial year ended 31 December 2019

2.7

2.8

Summary of significant accounting policies (cont’d)
Impairment of non-financial assets (cont’d)

Impairment losses are recognised in profit or loss, except for assets that are previously
revalued where the revaluation was taken to other comprehensive income. In this case, the
impairment is also recognised in other comprehensive income up to the amount of any
previous revaluation.

A previously recognised impairment loss is reversed only if there has been a change in the
estimates used to determine the asset's recoverable amount since the last impairment loss
was recognised. If that is the case, the carrying amount of the asset is increased fo its
recoverable amount. That increase cannot exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognised previously. Such
reversal is recognised in profit or loss unless the asset is measured at revalued amount, in
which case the reversal is treated as a revaluation increase.

Financial instruments
(a) Financial assets
Initial recognition and measurement

Financial assets are recognised when, and only when, the entity becomes a party to
the contractual provisions of the instruments.

At initial recognition, the Foundation measures a financial asset at its fair value plus,
in the case of a financial asset not at fair value through profit or ioss, transaction
costs that are directly attributable to the acquisition of the financial asset. Transaction
costs of financial assets carried at fair value through profit or loss are expensed in
profit or loss.

Trade receivables are measured at the amount of consideration to which the
Foundation expects to be entitled in exchange for transferring promised goods or
services to a customer, excluding amounts collected on behalf of third party, if the
trade receivables do not contain a significant financing component at initial
recognition,

Subsequent measurement

Subsequent measurement of debt instruments depends on the Foundation's
business model for managing the asset and the contractual cash flow characteristics
of the asset. The following is applicable to the Foundation:

Amortised cost

Financial assets that are held for the collection of contractual cash flows where those
cash flows represent solely payments of principal and interest are measured at
amortised cost. Financial assets are measured at amortised cost using the effective
interest method, less impairment. Gains and losses are recognised in profit or loss
when the assets are derecognised or impaired, and through amortisation process.

- 15 -



Halogen Foundation (Singapore)

Notes to the financial statements
For the financial year ended 31 December 2019

2.

2.8

Summary of significant accounting policies (cont'd)

Financial instruments (cont'd)

(a)

Financial assets (cont'd)
Derecognition {cont'd)

A financial asset is derecognised where the contractual right to receive cash flows
from the asset has expired. On derecognition of a financial asset in its entirety, the
difference between the carrying amount and the sum of the consideration received
and any cumulative gain or loss that had been recognised in other comprehensive
income is recognised in profit or loss,

Financial liabilities
Initial recognition and measurement

Financial liabilities are recognised when, and only when, the Foundation becomes a
party to the contractual provisions of the financial instrument. The Foundation
determines the classification of its financial liabifities at initial recognition.

All financial liabilities are recognised initially at fair value plus in the case of financial
liabilities not at fair value through profit or loss, directly attributable transaction costs.

Subsequent measurement

After initial recognition, financial liabilities that are not carried at fair value through
profit or loss are subsequently measured at amortised cost using the effective
interest method. Gains and losses are recognised in profit or loss when the Habilities
are derecognised, and through the amortisation process.

Derecognition

A financial liability is derecognised when the obligation under the liability is
discharged or cancelled or expires. When an existing financial liability is replaced by
ancther from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is
treated as a de-recognition of the original liability and the recognition of a new
liability, and the difference in the respective carrying amounts is recognised in profit
or loss.

- 16 -



Halogen Foundation (Singapore)

Notes to the financial statements
For the financial year ended 31 December 2019

2.9

2.10

2.1

Summary of significant accounting policies (cont’d)
Impairment of financial assets

The Foundation recognises an allowance for expected credit losses (ECLs) for all debt
instruments not held at fair value through profit or loss and financial guarantee contracts.
ECLs are based on difference between the contractual cash flows due in accordance with
the contract and all the cash flows that the Foundation expects to receive, discounted at an
approximation of the original effective interest rate. The expected cash flows will include cash
flows from the sale of collateral held or other credit enhancements that are integral to the
contractual terms,

ECLs are recognised in two stages. For credit exposures for which there has not been a
significant increase in credit risk since initial recognition, ECLs are provided for credit losses
that result from default events that are possible within the next 12-months (a 12-month ECL).
For those credit exposures for which there has been a significant increase in credit risk since
initial recognition, a loss allowance is recognised for credit losses expected over the
remaining life of the exposure, irrespective of timing of the default (a lifetime ECL).

For trade and other receivables and contract assets, the Foundation applies a simplified
approach in calculating ECLs. Therefore, the Foundation does not track changes in credit
risk, but instead recognises a loss allowance based on lifetime ECLs at each reporting date.
The Foundation has established a provision matrix that is based on its historical credit loss
experience, adjusted for forward-looking factors specific to the debtors and the economic
environment,

The Foundation considers a financial asset in default when contractuat payments are 60 days
past due. However, in certain cases, the Foundation may also consider a financial asset to
be in default when internal or external information indicates that the Foundation is unlikely to
receive the outstanding contractual amounts in full before taking into account any credit
enhancements held by the Foundation. A financial asset is written off when there is no
reasonable expectation of recovering the contractual cash flows.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank, demand deposits, and short-term, highly
liquid investments that are readily convertible to known amount of cash and which are subject
to an insignificant risk of changes in value.

Provisions

Provisions are recognised when the Foundation has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and the amount of the obligation
can be estimated reliably.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current
best estimate. Ifitis no longer probable that an outflow of economic resources will be required
to settle the obligation, the provision is reversed. If the effect of the time value of money is
material, provisions are discounted using a current pre tax rate that reflects, where
appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost.

- 17 -



Halogen Foundation (Singapore)

Notes to the financial statements
For the financial year ended 31 December 2019

2,12

213

2.14

2.18

Summary of significant accounting policies (cont'd)

Government grants

Government grants are recognised when there is reasonable assurance that the grant will be
received and all attaching conditions will be complied with. Where the grant relates to an
asset, the fair value is recognised as deferred capital grant on the balance sheet and is
amortised to profit or loss over the expected useful life of the relevant asset by equal annual
instalments.

Where loans or similar assistance are provided by governments or related institutions with
favourable interest is regarded as additional government grant.

Funds

Cperating funds

Operating Funds include funds to manage the daily operations of the Foundation.
Restricted funds

Donations to fund designated projects are taken directly to the restricted funds.

Income, expenditure, assets and liabilities of all funds are pooled in the income statement
and balance sheet.

Employee benefits

(a) Defined contribution plans
The Foundation makes confributions to the Central Provident Fund (“CPF”) scheme
in Singapore, a defined contribution pension scheme. Contributions to defined
contribution pension schemes are recognised as an expense in the period in which
the related service is performed.

{b) Employee leave entitffement
Employee entitlements to annual leave are recognised as a liability when they are
accrued to the employees. The undiscounted liability for leave expected to be settled
wholly before twelve months after the end of the reporting period is recognised for
services rendered by employees up to the end of the reporting period.

Leases

These accounting policies are applied on and after the initial application date of FRS 116, 1
January 2019:

The Foundation assesses at contract inception whether a contract is, or contains, a lease.

That is, if the contract conveys the right to control the use of an identified asset for a period
of time in exchange for consideration.

- 18 -



Halogen Foundation (Singapore)

Notes to the financial statements
For the financial year ended 31 December 2019

2.15

Summary of significant accounting policies (cont'd)

Leases (cont’d)

As lessee

The Foundation applies a single recognition and measurement approach for all leases,
except for short-term leases and leases of low-value assets. The Foundation recognises
lease liabilities representing the obligations to make lease payments and right-of-use assets
representing the right to use the underlying assets.

(i)

(ii}

Rights-of-use assets

The Foundation recognises right-of-use assets at the commencement date of the
lease (i.e., the date the underlying asset is available for use). Right-of-use assets
are measured at cost, Jess any accumulated depreciation and impairment losses,
and adjusted for any remeasurement of lease liabilities. The cost of right-of-use
assets includes the amount of lease liabilities recognised, initial direct costs incurred,
and lease payments made at or before the commencement date less any lease
incentives received. Right-of-use assets are depreciated on a straight-line basis over
the lease term.

If ownership of the leased asset transfers to the Foundation at the end of the lease
term or the cost reflects the exercise of a purchase option, depreciation is calculated
using the estimated useful life of the asset. The right-of-use assets are also subject
to impairment. The accounting policy for impairment is disclosed in Note 2.6,

Lease labilities

At the commencement date of the lease, the Foundation recognises lease liabilities
measured at the present value of lease payments to be made over the lease term.
The lease payments include fixed payments (including in-substance fixed payments)
less any lease incentives receivable, variable lease payments that depend on an
index or a rate, and amounts expected to be paid under residual value guarantees.
The lease payments also penalties for terminating the lease, if the iease term reflects
the Foundation exercising the option to terminate. Variable lease payments that do
not depend on an index or a rate are recognised as expenses (unless they are
incurred to produce inventories) in the period in which the event or condition that
triggers the payment occurs.

In calculating the present value of lease payments, the Foundation uses its
incremental borrowing rate at the lease commencement date because the interest
rate implicit in the lease is not readily determinable. After the commencement date,
the amount of lease liabilities is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the carrying amount of lease
liabilities is remeasured if there is a modification, a change in the lease term, a
change in the lease payments {e.g., changes to future payments resulting from a
change in an index or rate used to determine such lease payments) or a change in
the assessment of an option to purchase the underlying asset.

- 19 -
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Notes to the financial statements
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2.15

2,18

Summary of significant accounting policies (cont’d)
Leases (cont'd)
(iii) Short-term leases

The Foundation applies the short-term lease recognition exemption to its short-term
leases of office equipment (i.e. those leases that have a lease term of 12 months or
less from the commencement date and do not contain a purchase option). Lease
payments on short-term leases are recognised as expense on a straight-line basis
over the lease term.

These accounting policies are applied before the initial application date of FRS 1186,
1 January 2019:

As lessee

Finance leases which transfer to the Foundation substantially alf the risks and rewards
incidental to ownership of the leased item, are capitalised at the inception of the lease at the
fair value of the leased asset or, if lower, at the present value of the minimum lease
payments. Any initial direct costs are also added to the amount capitalised. Lease payments
are apportioned between the finance charges and reduction of the lease liability so as to
achieve a constant rate of interest on the remaining balance of the liability. Finance charges
are charged to profit or loss. Contingent rents, if any, are charged as expenses in the periods
in which they are incurred.

Capitalised leased assets are depreciated over the shorter of the estimated useful life of the
asset and the lease term, if there is no reasonable certainty that the Foundation will obtain
ownership by the end of the lease term.

Operating lease payments are recognised as an expense in the profit or loss on a straight-
line basis over the lease term. The aggregate benefit of incentives provided by the lessor is
recognised as a reduction of rental expense over the lease term on a straight-line basis.

Revenue recognition

Revenue is measured based on the consideration to which the Foundation expects to be
entitied in exchange for transferring promised goods or services to a customer, excluding
amounts collected on behalf of third parties.

Revenue is recognised when the Foundation satisfies a performance obligation by
transferring a promised good or service to the customer, which is when the customer obtains
control of the good or service. A performance obligation may be satisfied at a point in time or
over time. The amount of revenue recognised is the amount allocated to the satisfied
performance obligation.
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Halogen Foundation (Singapore)

Notes to the financial statements
For the financial year ended 31 December 2019

2.16

Summary of significant accounting policies (cont’d)

Revenue recognition (cont’d)

(a)

(b)

(d)

Grants

Grants are recognised at their fair value where there is reasonable assurance that
the grant will be received and all attaching conditions will be complied with. When
the grant relates to an expense item, it is recognised in profit or loss over the period
necessary to match them on a systematic basis to the costs that it is intended to
compensate.

Interest income

Interest income is recognised using the effective interest method.

Rendering of services

Revenue from rendering of services, which include Young Leaders Academy income
and event management income that are of short duration, are recognised when the
services are completed.

Donations and sponsorships

Revenue from committed donations from government agencies are recognised when

government agencies, provide written commitments and there are no uncertainties
regarding receipts.

Revenue from other donations and sponsorships are recognised when cash or cheques are
received.
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Halogen Foundation (Singapore)

Notes to the financial statements
For the financial year ended 31 December 2019

3. Significant accounting judgements and estimates

The preparation of the Foundation's financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the disclosure of contingent liabilities at the end of each
reporting period. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of the asset or liability
affected in the future periods.

Leases — Estimating the incremental borrowing rate

The Foundation cannot readily determine the interest rate implicit in the lease, therefore it
uses its incremental borrowing rate (IBR) to measure lease liabilities. The IBR is the rate of
interest that the Foundation would have to pay to borrow over a similar term, and with a
similar security, the funds necessary to obtain an asset of a similar value to the right-of-use
asset in a similar economic environment. The IBR therefore reflects what the Foundation
‘would have to pay’, which requires estimation when no cbservable rates are available or
when they need to be adjusted to reflect the terms and conditions of the lease. The
Foundation estimates the IBR using observable inputs (such as market interest rates) when
available and is required to make certain entity-specific estimates

4, Membership

The members of the Foundation comprise Martin Tan Beng Chong, Melissa Aratani Kwee
Mei Wan, Palmer Michael Anthony, Lim Soon Hock, Tam Chee Chong, Ann Tan Sian Ann
(Dr), Cho Pei Lin (Zhu Peilin}, Mark John Sayer, Ramlee Bin Buang, Thong Yuen Siew Jessie
Lim Hwee Seh, Seah Gek Choo and Derrick Kon Sen Cheong.

The Memorandum of Association of the Foundation provides that the liability of the
Foundation members is limited and each member undertakes to contribute $10 to the assets
of the Foundation in the event of it being wound-up during the time he is a member, or within
one year afterwards for payment of the debts and liabilities of the Foundation contracted
before he ceases to be a member.

- 22 .
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Halogen Foundation (Singapore)

Notes to the financial statements
For the financial year ended 31 December 2019

6. Intangible assets

Cost:

At 1 January 2018, 31 December 2018, 1
January 2019 and 31 December 2019

Accumulated depreciation:

At 1 January 2018, 31 December 2018 and at
1 January 2019
Charge for the financial year

At 31 December 2019

Net carrying amounts:
At 31 December 2018

At 31 December 2019

7. Leases

The Foundation has leases for its office unit and office equipment. The lease for its office
space is for a period of 3 years with 3 years renewal option included in the contract. The
Management has assessed that the extension option is reasonably certain to be exercised
and has recorded the effect of exercising the extension option. This accounts for an increase

Software Trademark Total
$ $ $
81,648 10,534 92,182
63,191 1,482 64,683
14,766 1,052 15,818
77,957 2,544 80,501
18,457 9,042 27,499
3,691 7,990 11,681

of $8292,709.in the lease liabilities and right-of-use assets.

(a) Right-of-use assets

Set out below are the carrying amounts of right-of-use assets recognised and the

movements during the period:

As at 1 January 2019
Depreciation expense

As at 31 December 2019

- 24 .

Office Office
space equipment Total

$ $ $
465,102 24,826 489,928
(98,783) {6,080) (104,863)
366,319 18,746 385,065




Halogen Foundation (Singapore)

Notes to the financial statements
For the financial year ended 31 December 2019

7.

Leases (cont’d)

{b) Lease liabilities

(c)

(d)

(e)

Set out below are the carrying amounts of lease liabilities and the movements during the
period:

$
As at 1 January 2019 489,928
Accretion of interest 23,457
Payments (118,4786)
As at 31 December 2018 394,909
Current 111,709
Non-current 283,200

Amount recognised in statement of comprehensive income

The following are the amounts recognised in statement of comprehensive income:

2019
$
Depreciation expense of right-of-use assets 104,863
Interest expense on leases liabilities 23,457
Total amount recognised in statement of comprehensive
income

Total cash outflow
The Foundation had total cash outflow for leases of $118,476 in 2019.
Extension options

The Foundation has a lease contract that includes an extension option. Management
exercised significant judgement in determining whether the extension option is
reasonably certain to be exercised and has recorded the effect of exercising the
extension option. This accounts for an increase of $292,709 in the lease liabilities and
right-of-use assets.
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Halogen Foundation (Singapore)

Notes to the financial statements
For the financial year ended 31 December 2019

8. Trade and other receivables
2019 2018
$ $
Trade receivables 8,004 47,648
Other receivables 90,122 308,884
Refundable deposits 12,754 12,654
Total trade and other receivables 110,870 369,186
Add: Cash and short-term deposits (Note 9) 4,126,040 3,270,324
Total financial assets at amortised cost 4,237,010 3,639,510

Trade receivables

Trade receivables are non-interest bearing and are on 30 days’ terms. They are recognised
at their original invoice amounts which represent their fair values on recognition.

Expecied credit losses

The Foundation has assessed the estimated credit losses as immaterial as at financial year
end.
9. Cash and short-term deposits

For the purpose of the cash flow statement, cash and cash equivalents comprise the
following at the end of the reporting period:

2019 2018
3 $
Cash and short-term deposits 4,126,040 3,270,324
Less: Short-term deposits (2,270,858)  (3,000,000)
Cash and cash equivalents 1,855,182 270,324

Short-term deposits are placed for approximately six months to one year and earn interests
at the respective short-term deposit rates. The weighted average effective interest rate of
short-term deposits is 1.3% to 1.9% (2018: 1.7 to 1.8%) per annum.
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Halogen Foundation (Singapore)

Notes to the financial statements
For the financial year ended 31 December 2019

10.

11.

12

Trade payables and accruals

2019 2018
$ $
Trade payables 12,208 9,118
Accrued operating expenses 179,000 148,993
Total trade payables and accruals, representing total
financial liabilities at amortised cost 191,208 158,111

Trade payable are trade in nature, non-interest bearing and are normally settled on 30 to 60
days' terms.

Confract liabilities

2019 2018
$ $
Contract liabilities 562,402 367,730
Revenue recognised that was included in the contract
liability balance as at beginning of the year 367,730 82,247

Contract liabilities represent donations received for events to be held in the following year.

Donations

The Foundation was first awarded the Institution of Public Character (“IPC”) status on 16
November 2007 for a peried of one year, expiring on 15 November 2008. The IPC status has
since been renewed on 1 October 2017 and is effective for a further period of two years,
expiring on 30 September 2018 and has been renewed subsequently for a period of two
year, expiring on 30 September 2021.

As an IPC, the Foundation enjoys a concessionary tax treatment whereby qualifying donors
are granted 2.5 times tax deduction for the donations made to the Foundation. The tax-
exempt receipts for donations collected during the year are as follows:

2019 2018
$ $
Tax-exempt receipts issued 287,682 574,413
Non tax-exempt receipts 308,234 325,157

595,916 899,570

Tax-exempted receipts issued amounted to $287,682 (2018: $574,413) as indicated in the
IPC Return of Tax-Deductible Donations. Non-tax exempt receipts for 2019 include contract
liabilities of $308,234 (2018: $325,157).
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Halogen Foundation (Singapore)

Notes to the financial statements
For the financial year ended 31 December 2019

13. Grants
2019 2018
$ $

Aon Singapore Pte Lid 2,240 -
Citi Foundation 245430 -
Credit Suisse AG 41,000 30,500
Goldbell Foundation - 35,000
Moodys' 3,366 -
National Council of Social Services (TBSSF) 221,926 216,364
National Council of Social Services

(Care & Share and Others) 374,049 13,368
Salesforce.org 14,000 14,000
Silicon Valley Community Foundation 12,992 20,424
Singapore Totalisator Board 47,448 223,042
SThree Foundation 1,000 -
Tata Communications Pte Lid 35,000 -
UBS AG Fund - 262,500
Deutsche Bank - 1,000
Yongle Fund ~ 35,000
Total grant income 998,451 851,198

These grants are for the purposes of partnership between Halogen Foundation Singapore
and respective grantors projects undertaken by the Foundation.

14. Other income
2019 2018
$ $

Interest income 51,076 26,654
Reimbursement from Ministry of Manpower 5,669 16,846
Temporary employment credit - 2,031
Wages credit scheme 40,461 -
Employment and Employability institute
(for flexi work arrangement) 25,000 -
Others 12,363 6,719

134,569 52,250
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Halogen Foundation (Singapore)

Notes to the financial statements
For the financial year ended 31 December 2019

15.

16.

17.

Surplus before taxation

The following items have been included in arriving at surplus before taxation:

2019
$

Audit fee (3,500)
Depreciation of plant and equipment (69,407)
Amortisation of intangible assets {15,818)
Rental expense -
Depreciation of rigiht-of-use asset (104,863)
Staff cost

- Salaries and bonus (1,102,217)

- CPF contribution {175,104)

2018
$

(7,395)
(65,734)

(15,819)
(110,247)

(980,333)
(150,247)

Income tax expense

The Foundation has been registered as a Charity under the Charities Act, Chapter 37. Being

a Charity, the Foundation is exempted from income tax.

Related party transactions

In addition to related party transactions disclosed elsewhere in the financial statements, the
foliowing significant related party transactions took place between the Foundation and

related parties based on terms agreed between the parties:

2019 2018
$ $
Compensation of key management personnel
Short-term employee benefits 240,104 218,561
CPF contributions 39,539 32,134
Total compensation paid to key management personnel 279,643 250,695

No employees received more than $100,000 in annual remuneration for the financial years
ended 2019 and 2018. There is no compensation paid to directors for financial years ended

2019 and 2018,

- 29 .



Halogen Foundation (Singapore)

Notes to the financial statements
For the financial year ended 31 December 2019

18.

19.

Fair value of financial instruments

Fair values

The fair value of a financial instrument is the amount at which the instrument could be
exchanged or setiled between knowledgeable and willing parties in an arm’s length
transaction, other than in a forced or liquidation sale.

Financial instruments whose carrying amount approximates fair value

Management has determined that the carrying amounts of cash and shork-term deposits,
trade and other receivables and, trade and other payables based on their notional amounts,
reasonably approximate their fair values because these are mostly short term in nature.
Financial risk management ohjectives and policies

The Foundation is exposed to financial risks arising from its operations and the use of
financial instruments. The key financial risks include liquidity risk and credit risk. The board
of directors reviews and agrees policies and procedures for managing each of these risks
and they are summarised below:

Liquidity risk

Liquidity risk is the risk that the Foundation will encounter difficulty in meeting obligations due
to shortage of funds. The Foundation maintains sufficient fiquidity by closely monitoring its
cash flow and obtains financing via bank overdraft facility.

The table below summarises the majority profile of the Foundation's financial liabilities at the
end of the reporting pericd based on contractual undiscounted cash flows:

Less than 1 year

2018 2018
$ $
Trade payables and accruals 191,208 158,111
Lease liabilities 136,822 -
Total undiscounted financial liabilities 328,030 158,111

Credit risk

Credit risk refers to the risk that counterparty will default on its contractual obligations
resulting in financial loss to the Foundation. The carrying amount of bank balances, trade
and other receivables represent the Foundation's maximum exposure to credit risk. No other
financial assets carry a significant exposure to credit risk.

For receivables, the Foundation adopts the policy of dealing with customers of appropriate
credit history, and obtaining sufficient security where appropriate to mitigate credit risk. For
other financial assets, the Foundation adopts the policy of dealing only with high credit rated
counterparties.

Receivable balances are monitored on an on-going basis with the result that the Foundation's
exposure to bad debts is not significant.
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Halegen Foundation {Singapore)

Notes to the financial statements
For the financial year ended 31 December 2019

20.

21.

Capital management

The primary objective of the Foundation's capital management is to ensure that it maintains
sufficient funds to support its operations.

The Foundation manages its capital structure and makes adjustments to it, in light of changes
in economic conditions. The immediate focus is to continue to optimise its operations with
prudent cash management. The Foundation will continue to be guided by prudent financial
policies.

There was no change to the Foundation's approach to capital management during the
financial years ended 31 December 2019 and 31 December 2018.

Operating and restricted funds

For financial statement disclosure purpose, the Foundation disclosed the statement of
comprehensive income in relation to the programme “Halogen SPARK!” also known as The
Network for Teaching Entrepreneurship (NFTE) which is a restricted fund. The disclosure
includes the breakdown of expenditure on manpower, including staff salaries, bonuses and
related costs,

Staff costs and overheads are allocated proportionally to the Halogen SPARK! (NFTE) based

on staff hours spent on the programme. This includes training and preparation, back-end
operations and school & corporate engagement.
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Halogen Foundation (Singapore)

Notes to the financial statements
For the financial year ended 31 December 2019

22,

Authorisation of financial statements for issue

The financial statements of the Foundation for the financial year ended 31 December 2019
were authorised for issue in accordance with a resolution of the board of directors on
20 August 2020.
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